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KEY ECONOMIC INDICATORS 
In millions of current U.S. dollars unless noted 


1984 1986/ 
1985 
Domestic Economy 
Population (millions) 9. : ‘ 4.0% 
Gross Domestic Product (GDP) 6597 - 
GDP Per Capita (current $) 680 - 
GDP (billion CFA) 2883 - 
Real GDP Growth ae j ; - 
Consumer Price Indices 
European Family (1960=100) 548. ; ‘ 0 
African Family (1960=100) 599. 6 
Indust Prod Index (1978=100) 114 
Elec Consumption (mil KWH) 1644 eis 
Government Operating Budget 981 
Nominal change in CFA - % -1. 
Capital Investment Budget 413 
Nominal change in CFA - % -9. 
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Balance of Payments 
Exports (FOB) 2645 2883 
Imports (FOB) 1343 1400 1627 
Trade Balance 1302 1483 1754 
Current Account Balance -107 100 57 
U.S. - Cote d'Ivoire * 
Exports to (FAS) 64. 69. 59. 
Imports from (CIF) 498. 558. 453. 
Foreign Debt 5535 6675 7015 
Debt Service 
Before Rescheduling 1090 1075 1140 
Debt Service ratio - % 41. ans aa 45. 
After Rescheduling 575 625 745 977 
Debt Service ratio - % at. a. Ze; ao. 
Foreign Exchange Reserves a 4. 11. 
Average CFA/$ exchange rate 437 449 346 300 


Agricultural Production 
(000's MT) 1983/ 1984/ = 1985/ 1986/ 
Crop Year Ending September 30 1984 1985 1986 1987 
Coffee 84 277 265 240 
Cocoa 417 565 580 590 
Cotton 142 212 189 213 


CFA francs have been converted into dollars at the average CFA/$ 
exchange rate for each year. 


—E = Estimate 
N/A = Not Available 
* U.S. Department of Commerce data 
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COTE D'IVOIRE 
SUMMARY 


Céte d'Ivoire's vulnerability to factors outside its control -- the 
weather, commodity prices and international exchange and interest 
rates -- has been demonstrated again as the combined effects of low 
and/or falling cocoa and coffee prices and the decline of the U.S. 
dollar cut about 200 billion CFA ($667 million) off anticipated 1987 
export earnings. The Government of Céte d'Ivoire declared a debt 
moratorium on May 25, 1987, as a prelude to negotiations with its 
creditors on debt repayment terms that will take account of the new 
circumstances. 


These developments were a sore disappointment to the Ivorian 
government which has been following a policy of structural 
adjustment since 1980 and which had seen the 1985 economic turn- 
around as marking a return to a path of sustained economic growth. 
In fact, real Gross Domestic Product (GDP) rose 4.9 percent in 1985 
and 5.3 percent in 1986. While a GDP decline of 1 to 3 percent is 
expected for 1987, the preliminary forecast for 1988 is a 6 percent 
increase. 


The Ivorian economy is in a sounder condition than when Cote 
d'Ivoire first sought a debt rescheduling at the end of 1983. Then 
the economy was also buffeted by a drought that decimated coffee 
production and produced electricity outages. In addition, Ivorian 


efforts to maintain foreign debt payments had wrung the liquidity 
out of the local market and depressed economic activity. In 
mid-1987, however, the newly adverse external payments situation has 
not yet had too many direct effects on the local economy and 
liquidity remains adequate. 


External constraints mean that the Ivorian government must continue 
an austerity program, including a freeze on government salary levels 
and the non-agricultural minimum wage imposed January 1, 1982. Thus, 
direct government spending will provide little impetus to economic 
activity, with projected 1987 investments at only 49 percent of 1982 
investment spending. One continuing source of investment funds is 
the World Bank, which signed its third structural adjustment loan 
with the Ivorian government in 1986. The $100 million first tranche 
was released in the first quarter of 1987 and payment of the $150 
million second tranche is in the offing. Other negotiations are 
underway with the World Bank on sectoral loans for agriculture, 
water and energy. 
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CURRENT ECONOMIC SITUATION AND TRENDS 


FINANCE AND BUDGET: In the late 1970s, the Ivorian government -- 
based on prevailing record coffee and cocoa prices and the prospect 
of substantial oil revenues -- embarked on an ambitious investment 
program. Subsequently, commodity prices fell, the oil bonanza did 
not materialize, world interest rates rose, and the CFA franc 
depreciated against the dollar. In addition, the many public sector 
enterprises developed as an integral part of the investment program 
generated ballooning deficits rather than revenues. Like so many 
other governments, the Ivorian government tried to borrow its way 
out of what were expected to be short-term problems. By 1980, the 
Ivorian government was in economic trouble and turned to the 
International Monetary Fund (IMF) for assistance. 


Substantial sacrifices have been made to meet IMF and World Bank 
reform requirements and to cope with the foreign debt. Civil service 
salary levels and the minimum nonagricultural wage have been frozen 
Since January 1, 1982 although promotions were unblocked in February 
1986. Limits have been put on the number of entrants into the civil 
service. The retail prices of key consumer items (rice, water, 
electricity, and gasoline) have been raised to eliminate subsidies. 
Fringe benefits for teachers and other civil servants were reduced. 
The Ivorian government has also drastically cut its investment in 
infrastructure and cut its public holdings. 


By 1986 the improved Ivorian economic and financial outlook led toa 
multi-year debt rescheduling agreement (MYRA) with the Paris Club 
official creditors and the London Club commercial banks. Because 
the MYRAs covered only part of the principal (80 percent for 1986, 
declining by 10 percent per year thereafter) and no interest, the 
actual debt relief in terms of the debt service ratio was less than 
that of the previous annual rescheduling agreements. Agreement was 
also reached in late 1986 with the World Bank on the terms of a 
third structural adjustment loan of $250 million. 


The ink was hardly dry on the MYRA in late summer 1986 when 
international economic developments began to undermine the assump- 
tions on which it was based. By year's end the drastic and rapid 
plunge in coffee prices and continued soft cocoa prices again 
brought severe financial trouble to Céte d'Ivoire. This has 
continued through mid-year 1987. 


The government agency for the finance and the commercialization of 
Ivorian coffee, cocoa, cotton, and palm oil is the "Caisse de 
Stablisation et de Soutien des Prix des Productions Agricoles" 
(Caisstab or CSSPPA), which functions as a stabilization fund. As 
such Caisstab has been an important instrument to mobilize domestic 
savings by allocating part of the export crop earnings to investments 
until about 1983 when its profits went mainly to debt service. As 
the result of the adverse coffee and cocoa prices as well as similar 
declines for cotton and palm oil, the Caisstab faces its first-ever 
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deficit in 1987, which creates a large hole in Ivorian public 
finances. Not only are the prices for its products depressed, but, 
because at least 80 percent of these are sold for dollars, they are 
earning even fewer CFA, making it harder for the Ivorian government 
to cover its payments to Ivorian farmers and others involved 
domestically in this trade. In balance-of-payments terms, 1987 
export earnings, estimated at approximately $3 billion, fall about 
$667 million short of the earnings forecast in mid-1986 by the IMF 
and World Bank. Nonetheless, President Houphouet-Boigny announced 
in June 1987 that farmgate prices would be maintained at current 
levels because of the importance of assuring adequate farm income. 


Determined to meet its external obligations and hopeful that 
commodity prices would improve, the Ivorian government also 
continued payments on its foreign debt until May 25, 1987. It then 
declared a debt moratorium as prelude to negotiations with creditors 
on repayment terms to reflect the changed situation. Its creditors, 
including the United States, have voiced sympathy and understanding 
for the current problems of Céte d'Ivoire, but it will take some 
months to put together a new package involving the London and Paris 
Clubs and international financial institutions, such as the IMF and 
the World Bank. 


Even though the 1987 Ivorian budget was drafted in the fall of 1986 
before commodity prices plunged, projected central government 
spending was not expansive. Compared to revised 1986 spending (up 
over the original budget figures), the 1987 operating budget (BGF) 


was 4.8 percent higher in nominal terms while the investment budget 
(BSIE) was 5.2 percent lower. In recent years, with Caisstab profits 
going principally for debt repayments, foreign loans have been the 
key source of investment. International financial institutions and 
foreign government have become progressively more important as 
commercial banks have limited their new long-term loans. 


To respond to the decline in export earnings, the Ivorian government 
may take new revenue measures in the second half of 1987 and also 
reduce and/or draw out expenditures. In addition, to help insure 
that investment priorities are clear and that costs are held to the 
minimum, President Houphouet-Boigny has expanded the watchdog role 
of the Direction et Contréle des Grands Travaux (DCGTX) to cover 
virtually all investment decisions. Founded in July 1976, DCGTX has 
monitored the implementation and cost of large construction projects. 


Ivorian monetary policy is set by the West African Central Bank 
(BCEAO) in line with the underlying agreement and terms negotiated 
with the French Government. The CFA franc is fixed at 50 to one 
French franc. The current discount rate is 9.5 percent. The end of 
1986 money supply was 2.2 percent higher than in 1985. Recently the 
BCEAO has become concerned about the amount of CFA francs held 
abroad and is promoting the return of the banknotes to circulation 
in domestic markets and steps to assure that export proceeds return 
to the country of export. 
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A continued bright spot in the economy has been the Ivorian govern- 
ment success in reducing losses of parastatal enterprises. It has 
privatized some and seen others achieve operating profits. As part 
of its structural adjustment efforts, parastatal salaries were 
brought in line with those of civil servants. The Ivorian govern- 
ment began to classify parastatals as social or commercial, and to 
rationalize or privatize the latter. Government-constructed hotels 
have been sold or given to local governments, and the financially 
troubled housing authority SOGEFIHA was liquidated in 1986. In the 
first half of 1987, the Ivorian government also launched a program 
to improve the operations of SODESUCRE, the sugar parastatal which 
has generated enormous losses. Efforts in this area will continue 
and can offer opportunities for both the Ivorian private.sector and 
for outside investors or experts. 


THE MACRO ECONOMY: Overall in 1986, the Ivorian economy grew 5.3 
percent in real terms and 2.3 percent in nominal terms. (Due to 
changes in the terms of trade, the first estimate of the GDP 
deflator for 1986 was about 97 percent.) 


Agriculture remains the most important economic activity, providing 
about 60 percent of employment and about one-third of GDP. It is 
also the basis for the most significant of the country's manufac- 
turing and processing industries. 


The cash/export crop sector overshadows all others in the economy. 
Céte d'Ivoire is the leading world producer of cocoa, is third or 
fourth in all coffee and first in robusta coffee, and earns sub- 
stantial sums from tropical timber, cotton, palm oil, tropical fruits 
(fresh or canned) and rubber. Coffee and cocoa alone accounted for 
11 percent of GDP and 59 percent of export earnings in 1985. 


Efforts are being made to increase quality and productivity, 
especially in cocoa and coffee. The Ivorian government also wants 
to increase local value added. Private investors are active in 
seeking ways to increase the local processing of cash crops: e.g., 
production of ethyl alcohol from molasses and the revitalization of 
fruit canning. Also of interest is the pilot project of a U.S. 
company (Pioneer Seeds of Des Moines, Iowa) to propagate corn hybrid 
seeds for the local and regional markets. The Ivorian government 
has also launched an effort to reverse the trend of deforestation 
and stabilize declining tropical hardwood exports. 


Cote d'Ivoire is largely self-sufficient in food, importing only 
rice, wheat, fish, red meat, and dairy products in significant 
quantities. National policy is to reach self-sufficiency where 
possible. For example, increased rice production is an important 
objective, and minimum support prices have been raised as a stimulus. 
Animal husbandry is expanding, reaching near self-sufficiency in 
poultry and pork and showing some gains in sheep and cattle. The 
narrow continental shelf limits fishing possibilities but small-scale 
fish farming is expanding with pilot projects in the extensive 
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coastal lagoons showing promise. A U.S. company has also proposed 
large-scale catfish farming. 


The secondary sector of the economy generates about 17 percent of 
GDP and 3 - 4 percent of employment. Food processing, chemicals, 
construction, and textiles are prominent. 


Although petroleum remains important, hopes for an oil bonanza 
(already fading as exploration revealed that the offshore oil is 
scattered in small deposits in deep water) were effectively killed 
by the 1985 fall in oil prices. The exploitation of the offshore 
fields, which began in 1980, has, however, made the country about 80 
percent self-sufficient, with current production about 18,000 bpd. 
Phillips Petroleum, the main offshore producer, is still discussing 
with the Ivorian government a project to utilize offshore natural 
gas for power generation, but the oil price picture has complicated 
negotiations. 


The mixed-capital Société Ivorienne de Raffinage (SIR) refinery in 
Abidjan moved from being a serious drain on government resources to 
a profit generator in 1985. SIR, with a throughput capacity of 4 
million tons, supplies the local market and processes imported 
crude, including a contract with Chevron to process 700,000 tons of 
imported crude. 


Although the 1987 rainy season has to date been lighter than normal, 
energy is not a current concern. At present 52 percent of electri- 
city is generated by thermal energy and 40 percent by hydro. 


Mining is not a major activity. C6te d'Ivoire is known to have smal] 
gold deposits, and consideration is being given to organized 
exploitation. 


The tertiary sector generates about half of GDP and a third of 
employment. The World Bank estimates that 90 percent of those 
engaged in services are in traditional activities such as 
-construction, retail operations, selling in local markets, and 
household help. 


Transportation is of growing importance. Prior and ongoing 
investments have given Céte d'Ivoire an excellent road system, 
facilitating the transport of cash crops to the modern ports of 
Abidjan and San Pedro, and stimulating the rural economy. A World 
Bank funded program to improve secondary and coastal roads should 
have a further positive impact. Private sector bus transport has 
also flourished in recent years, taking advantage of the good road 
network. Abidjan's international airport continues to be a regional 
transport hub although plans for a major airport expansion have been 
put on hold due to financing constraints. 


Employment, wages, and prices present a mixed picture. No reliable 
employment statistics are available, in large part because much 
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agricultural employment is on small-holder or family plots. For 
1985, the World Bank estimated employment at 86 percent of a labor 
force of 4.9 million and unemployment at 14 percent. Civil service 
wages have been frozen for 5 years. Minimum wages in agriculture 
and industry have also not been raised. A notable feature is the 
large number of non-Ivorians -- perhaps one third of the population 
-- due to the openness of the Ivorian society and the dynamism of 
the economy. For 1985 one estimate was average per capita income of 
$683 (in 1987 dollars), with $920 the urban and $437 the rural 
averages. 


IMPLICATIONS FOR U.S. BUSINESS 


The debt repayment difficulties of the Ivorian Government have had 
only a limited impact on the private business sector. The World 
Bank and foreign export credit agencies continue to fund local 
projects. Sixty-five U.S. firms maintain offices in Abidjan, many 
of them regional. About $1 billion in American assets and investment 
is concentrated in petroleum, hotels, computers and service 
industries. A successful U.S. Trade Fair, USA-Céte d'Ivoire Expo 
1987, held May 7-9, 1987, demonstrated the high degree of American 
interest in the Ivorian and West African markets; a second fair wil] 
be held April 6-9, 1989. The freely convertible local currency and 
the open economy facilitate trade; a cheaper dollar has made U.S. 
products once again attractive to local buyers. 


Best prospects for American exports are in heavy earthmoving and 
construction equipment; telecommunications equipment; computers; 
cosmetics; agricultural and irrigation equipment; industrial 
controls; pumps, valves, and compressors; and textile machinery. 
A number of established importers, small and large, import and 
distribute American equipment. 


Several programs exist to help American investors, among them the 
Trade and Development Program (TDP) of the International Cooperation 
and Development Agency; the Overseas Private Investment Corporation 
(OPIC); and APDF (Abidjan), the African investment program of the 
International Finance Corporation. American banks, insurance 
companies, accounting firms, a law firm, and consultants have 
offices in Abidjan. The American Chamber of Commerce Céte d'Ivoire 


is the only U.S. Chamber affiliate in sub-Saharan Africa, excluding 
South Africa. 


The ability to communicate in French remains the most essential 
element of doing effective business and/or living in Céte d'Ivoire. 
The most significant factor facilitating ready market access of goods 
and services is the time, effort, and follow-up required in the 
appointment of a reliable, financially sound agent or distributor. 

A reputable local dealer/agent can do effective marketing penetration 
for U.S. goods and/or services but only if marketing literature and 
technical manuals are provided in French. A simple, cost cutting 
"home-made" or mimeographed sheet will do considerably more harm 

than good in this increasingly sophisticated market. 





<§ 


For items of lower value, price is the single most important market 
penetration factor. For goods with higher value, attractive 
financing, quality, and the ready availability of local service 
facilities are the most critical factors. Given this framework, 
however, the U.S. business picture is incomplete without the 
development and nurturing of a personal rapport between buyer/seller 
or investor/local initiator. That means frequent business trips, 
reliable French-English correspondence, continuity, and a great deal 
of cultural empathy. An increasing number of Ivorians trained in 
the United States are working for American companies to provide the 
necessary local connection. 


There is continued public and private interest in attracting 
American investments. The revisions made in 1985 to the 1959 Céte 
d'Ivoire investment code favored investments outside Abidjan and 
ones which promote Ivorian employment, particularly in agri-business 
and light industry. Investors are not required to have an Ivorian 
partner. While there are clear investment guidelines, each invest- 
ment is considered separately by Ivorian government officials, 
allowing room for liberal negotiations. 


The CFA franc used in Cote d'Ivoire is pegged to the French franc at 
50 CFA to 1 FF and its convertibility is guaranteed by the French 
Central Bank. Céte d'Ivoire did not restrict the repatriation of 
capital and profits even at the height of the 1983/4 liquidity 
problem. While prior authorization is required for transfers 
outside the franc zone, permission is routinely granted to properly 


registered firms. 


MAJOR PROJECTS: The African Development Bank and Fund (ADB), 
headquartered in Abidjan is a key and growing player in the 
development of African economies. (U.S. firms are encouraged to 
register with ADB; contact USDOC/ITA/OIMP or write directly to the 
U.S. Executive Director ADB or USFCS Abidjan.) About a dozen U.S. 
consulting firms are currently represented by local Ivorian/U.S. 
firms specifically to track relevant ADB projects throughout Africa. 


Relatively few major projects are expected to be implemented in the 
next year or two. Among the sectors to watch are rural telecommuni- 
cations and port modernization. Ongoing World Bank funded projects 
include a second forestry project ($30 million through 1991) and 
major road investments ($38 million), with the World Bank providing 
$110 million and the ADB $61 million. The World Bank is discussing 
further sectoral loans in agriculture, water supply, and energy. In 
the housing and urban development area (where low and middle income 
housing is sorely needed), USAID is providing $20 million in 
commercial loan guarantees for infrastructure improvements in 16 
secondary cities and $4 million for Abidjan. There are plans to 
authorize a further $10 million for secondary cities by the end of 
1987. 
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U.S./COTE D'IVOIRE EXPORTS: According to the latest available 
Ivorian trade statistics, the United States ranked seventh as an 
exporter to Céte d'Ivoire in January-November 1986. (In the same 
period in 1984 and 1985, the United States ranked fifth and third 
respectively.) U.S. exports were $74.7 million (converted at 346 
CFA to the dollar) and accounted for 4.1 percent of all Ivorian 
imports. France led in sales to Cote d'Ivoire with $574.7 million 
in exports or 31.5 percent of all imports. Following were Nigeria 
($152 million, mostly petroleum), Japan ($118.7 million), the 
Federal Republic of Germany ($105.6 million), the Netherlands 
($101.2 million), and Italy ($80.3 million.) 
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AMERICAN INGENUITY 


American business is known around the world 
for its inventiveness, its competitiveness, and 
its ingenuity. Take advantage of America’s 
reputation and increase your profits through 
export. COMMERCIAL NEWS USA magazine 
- a showcase of American ingenuity - can get 
your message directly to over 80,000 business 
and government executives worldwide. 





Your company is part of the American business 
tradition. Join the thousands of U.S. firms each 
year that generate overseas interest and 
thousands of dollars in sales from listing their @ 
product in only one issue. You, too, can use @ 
this publication to find new overseas agents, 
distributors, licensees or end users for your 
product. 


Promoting your product, service, or trade and 
technical publication in COMMERCIAL NEWS 
USA is easy and cost effective. For less than 
$200 - a fraction of the cost of commercial 
advertising - you can test the world market for 
your new product or service. It’s a great way to 
begin exporting or expand your current 
exporting activities. 
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MAIL TO: 


International Trade Administration 
U.S. and Foreign Commercial Service 
HCHB Room 2106 

Washington, D.C. 20230 
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Please have a Trade Specialist contact me with more information: 
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How to list my product/service in 
COMMERCIAL NEWS USA 


Other export assistance programs 


Show the world what 
you've come u 
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New and productive markets 
ry are waiting to see the results of 
your ingenuity -let the world know 
what you’ve come up with now. 


COMMERCIAL NEWS USA is the official 


y export magazine of the U.S. Department of 


Commerce. Mail this coupon today or call the 
Department of Commerce District Office 
nearest you for more information on 
COMMERCIAL NEWS USA or the many other 
export assistance programs we have for you. 
You'll find us in the white pages of your phone 
book under U.S. Government. 





by USDOC’s US and Foreign Commercial 
Service, your global network of trade 
professionals. 
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